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Main drivers for the financial markets today…

The most relevant economic data…
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• Stock markets mixed and biased negative, bond yields mixed and USD up.
Caution ahead of Big Tech earnings after strong results from Alphabet
yesterday. Sovereign bond’s sell-off takes a breather yet USTs react to
strong US data, while focus is also on the UK’s new budget details

• In the US, the 3Q24 GDP was published at 2.8% q/q saar (consensus 2.9%),
after a 3.0% increase in 2Q24. The personal consumption remains very
solid with an increase of 3.7%, above the consensus estimate of 3.3%

• Also, the ADP report on private sector employment was released posting a
creation of 233k jobs in October, well above the 111k estimated by the
consensus. This despite the negative impact of hurricanes Helene and
Milton and the Boeing strike

• In Mexico, INEGI published 3Q24 preliminary GDP at +1.0% q/q (1.5% y/y
nsa). By sectors, primary activities grew 4.6% q/q (4.1% y/y), with industry
at 0.9% q/q (0.6% y/y), and services also at 0.9% q/q (2.0% y/y)
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally 
adjusted annualized rate.
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• Today, a tap issue of Nacional Financiera's social bond, NAFR 24S, will be

auctioned for a target amount of MXN 3.0 billion (max. MXN 6.0 billion)

with a 2.5 year-term. The bond pays a floating rate of Overnight TIIE plus a

25bps spread. The assigned ratings were 'AAA' by Fitch Ratings and HR

Ratings

• Fitch Ratings upgraded the State of Oaxaca’s rating to ‘A+(mex)’ from

‘A(mex)’ and revised the outlook to Positive. The rating upgrade reflects the

strengthening of the operating balance for the second consecutive year, as

well as a liquidity position recorded at historical levels

• Treasuries are paring initial gains after hard data in the US, with the curve

flattening and printing losses of up to 5bps on the front-end. The session

also witnesses a rebound in European rates, excluding Gilts in the UK.

Yesterday, Mbonos gained 7bps

• The USD is strengthening, reacting positively to stronger than expected US

data. Most G10 currencies are weakening, with EM generally in negative

territory, except for a few Asian pairs. The MXN depreciates by 0.5%,

trading at 20.16 per dollar

• Oil is stabilizing, advancing for the first session this week as geopolitical

premium from Middle East tensions was partially unwound. Metals are

mixed, with copper edging lower, while precious metals ease from a

stronger opening

• Negative bias in stock markets with investors reacting to corporate reports

with mixed figures. In particular, Alphabet rises 6.7% pre-market after

beating expectations and presenting solid growth in its cloud business. In

contrast, Eli Lilly falls -10.8% after lowering its earnings guidance for the

year. The focus will be on Meta and Microsoft figures in the after-hours

trading

• US futures point to a sideways opening. The Nasdaq trades 0.1% above its

theoretical value, positioning it to remain at all-time highs. Europe trades

with widespread declines, highlighting adjustments in consumer staples and

discretionary stocks

• In Mexico, Lacomer reported growth figures in line with our expectations,

for which we reiterate it as a top pick. Fibrapl reported significant growth by

consolidating Terrafina's figures

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

This document is provided for the reader’s
convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
Discrepancies may possibly arise between the
original document in Spanish and its English
translation. For this reason, the original research
paper in Spanish is the only official document. The
Spanish version was released before the English
translation. The original document entitled
“Apertura de Mercados Financieros” was released
earlier today.
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